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Period Ending 12/31/202

4Q21 Equity Commentary

The fourth quarter of 2021 ended with the Fed outlining a mor
aggressive tapering schedule and forecasting interest rate
increases for 2022 aimed at combating inflation. Almost
simultaneously the Omicron variant arose and captured headl
disrupting holiday travel and reopening plans. The market see
to shrug off both potential worries as it rallied to new highs,
LISNKF LJA AYRAOIFIGAY3 GKIFG GKS
they sound, and that the Omicron variant will not be as severe
Delta, hopefully leading to a quicker end to the pandemic. The
market had a very strong Q4 tacking on another 11%, bringint
year 2021 returns to 28.7%. The S&P recorded seventy new |
in 2021, and this was the first year since 2016 that the S&P b
the NASDAQ. In retrospect 2021 was a strange year for the e
market, vacillating between reopening and lockdown fears. N¢
before has the University of Michigan Sentiment index decline
by double digits for two years in a row only to have the S&P Ic
two consecutive double-digit gains. In the first quarter cyclical
rallied with the vaccine rollout and optimism that the pandemi
would be over by summer. Interest rates rose on the reopenin
the economy and hit their year peak at about 1.74% in late
March. In late spring the emergence of the Delta variant threw
everything into reverse, and interest rates went back to their
lows, and the gains in cyclicals and value style stocks comple
unwound, as the market again embraced the big cap technolc
and growth names. But we were not done. As Covid cases
declined in early autumn, we got to replay this sector and styl

rotation again (this time in reverse), only to experience it yet or
more time as Omicron emerged late in Q4. It was a year of
frequent and rapid sector and style rotation, all predicated on t
course of the virus, making it a very difficult year for money
managers to try and position portfolioff was also a year that dic
not experience a large correction for the index, with the largest
drawdown just 5.2%, occurring from early September to early
October. This was the fourth smallest drawdown since 1987. "
average S&P stock did not fare as well, declining roughly 13%
its 52-week high. It was a much worse picture for small caps st
however, with the drawdown for the Russell 2000 at 12.4%, an
the average small cap stock correcting over 32% from its high!

Q3 saw the economy slow due to Delta and fading governmen
stimulus with GDP registering a gain of 2.3% down from 6.7%
Q2. GDP should rebound for Q4, and we could see a number |
7%.The economy will continue to expand in 2022, and we
currently expect growth to be between 3- 4%, depending on hc
quickly or slowly Covid recede3he US consumer is always the
primary driver of the economy, and while savings rates have
declined to 6.9% (partially due to offsetting the squeeze in
purchasing power from higher inflation), the consumer remains
flush with an accumulated $2.2 trillion of excess savings. Early
the pandemic as many worked from home the demand for goo
soared relative to services, placing stress on already weakene
supply chainsWe expect a transition from goods demand to
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Period Ending 12/31/202

4Q21 Equity Commentary

services demand as leisure, travel, and experiences revert to
levels more akin to pre-CovidBusinesses will be spending on
both inventory (0.5% addition to GDP) and capex as they see
replenish goods and secure or develop viable supply sources
Surveys expect business equipment spending to increase by
2022. This economic cycle will be different than the past two
expansions as this one tilts in a reflationary direction. Private
sector fundamentals are in good shape unlike the credit and
balance sheet problems exiting the Great Recession. Compat
are very liquid with a near historic 6.5% of assets in cash. The
coupled with growth-oriented policies and a financial sector e:
to support credit creation will keep growth solid. That of cours
leads to the problem of inflation that we discussed in last qual
commentary.

LYFElrdA2y A& y2 f2y3ISNI &aid NI
nomenclature The headline Consumer Price Index rate of 6.8
has risen at the fastest rate since June of 1982. Producer Pric
have been similar, with the Core Producer Price Index up 6.9¢
year over year. There are structural and demographic issues i
place in the labor market as evidenced by the decline in the L
Force Participation Rate to 61.8%. Covid resulted in a jJump in
retirements, and expensive child-care and a decline in workin
age immigration have negatively impacted the labor foidee

unemployment rate has declined to 4.2%, and projections for
2022 have it declining to 3.5% his is in an environment where
the latest JOLTS report shows 11 million job openings and 6.

million people unemployed. With average hourly wages rising -
year over year, its likely that wage pressures will continue; yet
GNBIFf¢ FF@OSNI IS K2dzZNIT & SIFNYyAy
overall inflation has outpaced wage growth. However, we woul
expect inflation to peak by the middle of 2022 and then decline
modestly as we have started to see moderation in commodity
prices, and money supply growth is now roughly 12% versus it
earlier peak north of 25%. More workers should return to the e
force as Covid dissipates, supply chains will slowly improve, ar
the economy will begin to slow toward trendline growth as
government stimulus fade§. S SELISOG Ay Tt I .

o2 N}y3aS a S SEAG HnunrX &f

Fourth Quarter Equity Market RecafI he top performing sector i
the quarter was Real Estate gaining 17.5% driven by Industrial
wSGOFAfT woOL¢C{Qad ¢KS NBGdzNYy 2
for the group, as was the higher dividend yields and increasing
NByida Ay GKS AYRddzZAGNALFE aLdl C
inflation beneficiary as rent increases are sometimes linked to
CPI. The Technology sector was a close second in Q4 adding
Materials posted a gain of 15.2% led by copper and constructic
materials, amid hopes of future infrastructure spending. Some
the better performing names for the quarter were Qualcomm

(+42%), Broadcom (+38%), Micron (+31%), and Freeport McM
(+28%). Communications Services was the worst performing s
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in Q4 coming in flat (0.0%), on weakness from cable and
broadcast companies on sluggish subscriber trends. Financia
gained 4.6% in the quarter negatively impacted by continued |
interest rates and economic worries driven by Covid. Energy ¢
lagged in Q4 gaining 8.0% as Brent prices fell about 1% on w
of demand destruction from possible lockdowns. Some of the
weaker performers in Q4 were Crowdstrike, Citigroup, and
Comcast which fell 16%, 13%, and 9% respectively. For the y
Energy claimed the title for the best performing sector gaining
54.6% as crude prices climbed 50% in 2021. Real Estate was
second-best performing sector for the year at 46.2%, and
Financials and Technology were in a near tie at 35.0 and 34.t
respectively. You know its been a good year in the market wh
the weakest sector is up 17.7% (Utilities).
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4Q21 Large Cap Value Eqwty Commentary

What a year for equities, but will it continue? ”‘BE“C““" ;e fime BB~

If we sat here on 1/1/2021 and told you our large cap value " ok serote oo

W EGEEIETREY 7.8612 . 8.00
portfolio would yield a 27.28% return for the year you may ha Hhy 3 NN 7.00
f221SR G dza tA1S ¢S KIR @K i
happened, which bested our benchmark return of 25.14%. FORES \ iy
quarter, which was another strong one for equities, the portfoNz | i
returned 7.86% vs 7.77%. So, what worked? For the year en 000
2021, in the Russell 1000 Value index, Energy led the way il
55% return, followed by Real Estate (44%) and then Financia

(35%).

At the beginning of 2021 our model favored all three of these
sectors for most of the year, however as the fall months came
about Real Estate began to deteriorate and as such, we trim

to an underweight position. In looking back at tHe duarter, it~ the fact that we are looking for cyclical rally and that is
was a tale of 3 months. October started out strong with the ~ What we saw for most of the quarter, and we are seein
portfolio having a 5.34% return, November started out on a hi that to start out the new year.

note as well, but the week of Thanksgiving proved to be to mt
as the portfolio was off 3.88%. In fact, the last three trading de¢
of November the portfolio sold off 4.72%. December hit, the
markets recovered, and the portfolio responded as we had
anticipated with a monthly return of 6.51%. In looking at the d.
return chart below, your portfolio is the white line and for most
guarter on a daily basis you can see that the portfolio
outperformed.

As we head into 2022 our model is showing strength ir
Energy, Financials and Utilities. However, Utilities has
been showing weakness over the past several months
is something that we are monitoring. On the flip side,
Staples, Healthcare and Technology have been the
weakest sectors so expect us to be underweight those
sectors into 2022.

We wish you all the best in 2022 and are honored to b
We have discussed over the past year that the portfoliohasb LJ NI 2F @2dzNJ G6SFY®d LF &2

designed, utilizing our multi-factor quantitative process, basec hesitate to reach out to us.
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Period Ending 12/31/202

4Q21 Large Cap Growth Equity Commentary

Markets continued higher in the fourth quarter, with Russell 1(
Growth Index climbing 11.64%. Strong index returns masked
considerable volatility under the surface. Almost 40% of Russ
1000 Growth stocks were negative for the quarter and over 6
of constituents trailed the index. High growth and small cap
stocks were particularly vulnerable as investors contemplated
headwinds from the omicron variant and the prospect of highe
interest rates as the Federal Reserve becomes less
accommodative. Mega-cap securities again bolstered the ove
index with Alphabet, Amazon, Apple, and Microsoft generatin
Ot2as8 G2 pm: 2F GKS AyRSEQa

Factor Trends

The fourth quarter saw factor trends dominated by safety trad
Similar to the third quarter, large market cap stocks performec
better than their small cap peers. The top ten largest compan
in the index contributed 67% of the total return. Value stocks
within the growth index outperformed this quarter. Not every
value metric performed similarly, as stocks with low Price-to-
Earnings ratios outperformed while stocks with low Price-to-S
ratios still underperformed. A trend we believe emphasizes th
market rotation towards safety. This is also confirmed by
Profitability (return on assets, return on equity, etc) being the
best performing factor in our work for the quarter. The
momentum factor showed strong performance for the quarter.

Highland Large Cap Growth Performance

Large Cap Growth trailed the Russell 1000 Growth Index for th
guarter. Our quantitative process experienced headwinds, whit
we believe likely impacted numerous active managers. Factor
structural market obstacles drove us to maintain a portfolio
tracking error at the low end of our target range, which net helg
our performance. Regardless of management style, the Russe
1000 Growth index saw an incredibly narrow market, with a
smaller number of securities outperforming the benchmark. Me
cap securities outperformed and contributed the majority of the
Index return as described above, a headwind for our process &
have neutral exposure to the largest names. Outside of those
securities, only 15% of companies saw their stocks outperform
index by 10% or more, leaving limited opportunities to generatt
alpha. Contrasting that, over 40% of stocks trailed the index by
10% or more. Besides the narrow market, our quantitative proc
uses factors which target active exposure to growth and
momentum. This quarter saw growth lag and our exposure to
Y2YSyldzy gl & y2t Sy2daAK (2 2
process historically has underweight value exposure, which we
have kept neutralized for the majority of 2021, helping
performance during the quarter. Stock selection was weakest i
Information Technology (our largest sector overweight) and
Industrials. Financials and Consumer Staples generated our b
returns during the quarter.
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4Q21 Large Cap Growth Equity Commentary

Outlook

We continue to see strong opportunities for the growth index,
with multiple sectors and industries experiencing secular tailw
that are still in early innings. Many of these stocks have now ¢
some type of correction and more reasonable valuations. Risi
interest rates could continue to be a short-to-medium term
headwind for stocks with extreme valuations, however we
wonder if the street has gotten too aggressive with its Fed Ful
rate hike forecast. Early in January, the US 10-year yield
experienced a sharp upward shift to ~1.8%. While interest rat
increases could lead to further valuation multiple compressior
we see the rate of increase decelerating from here, reducing
some of the volatility in that part of the market. Within our
guantitative process, we expect to see opportunities to raise ¢
tracking error and reposition the portfolio more aggressively.

[ ==
DR NONBDINOONS
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Period Ending 12/31/202

4Q21 Fixed Income Portfolio Manager Commentary

On December 1% the Federal Reserve communicated to the market tt
they were in the process of removing further accommodation. The Fe(
shifted to an earlier end of their asset purchase program and signaled
they would favor raising interest rates in 2022 at a faster pace. The Fe
GR20G LIX 20G¢ ¢l a SELISOUGSFK 2 aKz2g
three (every voting member projects at least one rate increase in 2D2z
Just three months ago, nearly half of the Federal Reserve did not see
interest rates lifting off until 2023. As investors, we have placed little v.
in the projections coming out of the Federal Reserve but are cognizan
the potential market influence. In 2013, the bond market experienced .
GOl LISNI dF yiNHzYé s oKSYy GKS CSRSN
Lidzt £t Ay3 ol O1 a2YS [ O002YY2RI GA2Y
Treasury increased over 100 basis points in a very short period of timt
the fourth quarter, the Federal Reserve announced the beginning of it
long-awaited taper at $15 billion per month, with a goal of ending towe
the middle of 2022. So far, the Federal Reserve has been very transpi
to the market which has created very little movement in both short ter
and long-term interest rates. The Federal Reserve has been highly
accommodative since the beginning of the pandemic and now the Fec
begins the fight to control inflation. The November reading of CPI
(consumer price index) showed a headline increase of 6.8% year-ove!
the fastest pace since 1982. Disruptions related to the supply chain
continue to alter the manufacturing and transportation sectors which h
contributed to price volatility. Since the start of 2021, consumer survey
based measures of near-term inflation expectations have risen
dramatically. The University of Michigan consumer sentiment survey <
that inflation expectations have risen from 2.2% to 4.9% since Januan
2021. The job market remains on strong footing with wages increasing
5.9% over the past year. U.S. job openings jumped in October to the
second highest on record, underscoring the ongoing challenge for

employers to find qualified workers for an unprecedented number of
vacancies. The number of available positions rose to 11 million from ar
upwardly revised 10.6 million in September. The number of US job ope
exceeded the number of unemployed Americans by the most on recorc
pointing towards future job strength.

2021 was a volatile year for bond investors and after major gyrations w
end the year with most major fixed income indices in slightly negative
territory. The 10-year bond started the year yielding 93 basis points,

however reached a high on March"18f 1.74% catching most investors ¢
guard with the quick move in sentiment, especially related to inflation. /
we recover from the height of the pandemic, consumers appear flush w
cash thus stoking inflationary pressure. The unprecedented fiscal stimt
and limited spending due to lockdowns caused the savings rate to jumy
allowed US households to build up excess savings. From 7.7% in 201¢
savings rate rose to 16.4% in 2020 and 13.3% through the first three
guarters of 2021. One overhang is related to the failed negotiations
ddzZNNR dzy RAy3 t NBaAaARSYyd . ARSyQa .«
era provisions will sunset at the end of the year including the Child Tax
Credit. Growth in 2022 might be impacted as the Child Tax Credit was
projected to transfer approximately $190 billion to households. Most
economists lowered growth expectations on this news and the Bloomb:
consensus for 2022 is now 3.9%. It is estimated that $2.2 trillion in exct
savings were accumulated over the last 18 months. Additionally, the
positive news can be seen in state operating budgets. State tax revenu
grew 20.3% from the second quarter of fiscal year 2020 through the sa
period of fiscal year 2021, marking the largest four-quarter jump in ovel
years. At least a dozen states have enacted major tax cuts in 2021 in ¢
to tap state surpluses. For example, the Governor of Arkansas signed :
December that would reduce income taxes by half a billion dollars over
next decade.
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4Q21 Fixed Income Portfolio Manager Commentary
Heading into 2021, we warned our investors via tﬁ‘eq@arter letter rates. We anticipate being able to reinvest at higher rates of returns

(2020) that returns in the bond market would be very difficult after stro throughout 2022 and remain diligent on generating positive relative rett
gains experienced in 2020 and 2019. We started 2021 with low rates : based on the best relative value opportunities.
the Treasury curve and in our opinion that market was priced close to

perfection. We were not predicting an increase in interest rates; howe

the risk/reward characteristics were skewed in one direction. The

opportunity set in 2021 was in markets other than Treasuries including

/ 2NLIR2 N} 6S&4 adzyAQa oc¢l ElFoft Sk¢el E

(Residential/Commercial) and Asset-Backed Securities. As short end |

continue to offer very little yield, we have found opportunities in

commercial paper and bonds called in full. We believe the opportunity

will expand in 2022 as the Fed gradually increases short term rates.

Most of the volatility in the bond market was recognized in tieand 4"
guarter of the year. In our opinion, the biggest obstacle to reach highe
interest rates lie with the paltry yields being offered to European and #
investors. The 10-year yield is still negative in France, Germany,
bSGKSNIFYRa FYyR {gA0GT SNIFYyR® Wi
basis points! Any move higher in US rates has been bought by interna
investors dealing with even lower interest rates compared to the Unite
States. In October, Japan purchased the largest amount of Treasuries
almost two years.Foreign demand for corporate credit will likely set a
record in 2021. Despite sitting near very low levels on an absolute bas
across the developed market fixed income complex, yields remained
higher than most of their G10 counterparts. The strength of foreign
demand has been quite robust with almost every month seeing positiv
net purchases, including March which set a monthly record of $43 billi
As we head into 2022, corporate fundamentals remain strong, inflatior
elevated, and the Fed is set to embark on normalizing interest
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Total Return Summary

Period Ending 12/31/202

Beginning Ending Cumulative ~ Annualized
Market Value  Market Value Difference Contributions Withdrawals Gain/Loss Return Return

Quarter

61,786,593 63,901,207 2,114,614 4,745,797 -$6,362,257 3,731,073 18% | ———----
(10/1/21 - 12/31/21 ¢ $ $ $ $ 6.18%
One Year $56,961,233 | $63,001,207| $6,939,974 | $6,340,237 | -$9,411,010 | $10,010,748  18.05% | -----m-
(1/1/21 - 12/31/21) ’ ’ ’ ' ’ ' J ' ' ) ; ' .
Five Year

41,753,082 63,901,207 | $22,148,125 20,610,068 | -$30,450,179 31,988,236 .350 .269
(win7 - 123121) ¢ $ $ $ $ 86.35% | 13.26%

As of 9/30/2021

Cash

M Value

i Growth

4 International

L1 Fixed Income

Asset Allocation

As of 12/31/2021

Cash $2,612,413 4.2%
Value $19,487,087 31.59
Growth $19,454,522 31.59
International $6,456,717 10.59
Fixed Income $13,775,854 22.39
Total $61,786,593 100.0%

M Cash

M Value

i Growth

4 SMID

i International

L1 Fixed Income

Cash $2,595,917 4.1%
Value $18,425,674 28.89
Growth $18,872,980 29.59
SMID $4,159,379 6.5%
International $6,598,817 10.39
Fixed Income $13,248,440 20.79
Total $63,901,207 100.0%
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Performance Returns for Various Periods
0% 5% 10% 15% -10% 0% 10% 20% 30% 0% 10% 20% 30%

- ﬂ -
Value Value
Growth k& d Growth

International International

Total

i

Value

Growth

International

Fixed Income Fixed Income Fixed Income

k|

Quarter One Year Five Year (Annualized)
(10/1/21 - 12/31/21) (2/2/21 - 12/31/21) (2/2/17 - 12/31/21)
Total 6.18% 18.05% 13.26%
Total Benchmark 6.10% 16.12% 13.20%
Value 7.67% 27.30% 11.05%
R1000 9.77% 26.43% 18.41%
R1000V 7.75% 25.12% 11.14%
Growth 9.49% 25.14% 22.88%
R1000 9.77% 26.43% 18.41%
R1000G 11.64% 27.59% 25.32%
International 3.25% 11.31% 8.72%
MSCI ACWI ex US 1.82% 7.82% 9.61%
MSCI EAFE 2.74% 11.76% 10.06%
Fixed Income 0.19% 0.94% 4.28%
*BBCGC 0.18% -1.75% 3.99%
*BBCAG 0.01% -1.54% 3.57%

*Source: Blooomberg Index Services Limited
*SMID posted a return of 3.74 - 12/10/21-12/31/121
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Domestic Equity Sector Allocation vs. R1000
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Top Ten Domestic Equity Holdings

Russell 1000 S&P 500

@ TOP TEN HOLDINGS & OTHER HOLDINGS @ TOP TEN HOLDINGS & OTHER HOLDINGS @ TOP TEN HOLDINGS & OTHER HOLDINGS
Security | Weight % QTDojeturr Security | Weight Security |Weight %| QTD;eturr
APPLE INC 6.26 26.40 [APPLE INC 6.11 25.67 |APPLE INC 6.84 25.67
MICROSOFT CORP 5.57 20.2y |MICROSOFT INC 5.65 19.5]  |MICROSOFT CORP 6.24 19.51
AMAZON COM INC 3.09 1.7 |AMAZON.COM INC 3.23 1500 |AMAZON.COM INC 359 1.50
ALPHABET INC CL A 2.97 8.80 |ALPHABET INC-CL A 1.94 8.36 [ALPHABET INC-CL A 215 8.36
META PLATFORMS INC 2.40 -0.90 |TESLAINC 1.91 36.27 |TESLAINC 212 36.27
NVIDIA CORP 1.54 4340 |ALPHABET INC-CL C 1.81 8.56 [ALPHABET INC-CL C 2.00 8.56
TESLA INCORPORATED 1.50 36.4] |META PLATFORMS INC CL-A 1.77 -0.90 [META PLATFORMS INC-CL A 1.97 -0.9
ALPHABET INC CL C 1.49 8.68 [NVIDIA CORP 1.57 41.99 |NVIDIA CORP 1.82 41.99
JP MORGAN CHASE & CO 1.45 2.7 |BERKSHIRE HATHAWAY INC CL-BL.22 9.55 |BERKSHIRE HATHAWAY INC-CL B1.35 9.55
COSTCO WHOLESALE CORP 1.30 26.94 |UNITEDHEALTH GROUP INC 1.05 28.92 |UNITEDHEALTH GROUP INC 1.17 28.92
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Top Ten International Equity Holdings

MSCI EAFE MSCI ACWI ex US

@ TOP TEN HOLDINGS i OTHER HOLDINGS & TOP TEN HOLDINGSu OTHER HOLDINGS & TOP TEN HOLDINGSu OTHER HOLDINGS
Security Weight % QTDOReturr Security Weight % QTD Returr Security ’ Weight % QTD Returr
%0 % %

SONY GROUP 8.21 14.49 |NESTLE 2.28 16.02 |TAIWAN SEMICONDUCTO|  2.01 8.31
SIEMENS AG SPONS ADR 5.13 543 |ASML HLDG 1.92 7.671 |NESTLE 1.45 16.02
STMICROELECTRONICS NV-NY SHS 4.55 12.15 |ROCHE HOLDING GENUS$  1.69 13.61] |TENCENT HOLDINGS LI 1.24 -0.99
HITACHI LIMITED 3.79 -7.93 |LVMH MOET HENNESSY 1.33 16.02 |ASML HLDG 1.22 7.67
KYOCERA CORP 3.52 132 |TOYOTA MOTOR CORP 1.12 4.24 |SAMSUNG ELECTRONICS 1.16 5.13
TAIWAN SEMICONDUCTOR MFG 3.14 8.13 |NOVARTIS 1.12 6.9 |ROCHE HOLDING GENUS$  1.08 13.64
DAIMLER AG REG 3.02 25.14 |NOVO NORDISK B 1.09 16.64 |ALIBABA GRP HDLG 0.85 -19.74
SAP SE 3.01 3.79 |ASTRAZENECA 1.05 -3.01 [LVMH MOET HENNESSY 0.84 16.02
DIAGEO PLC SPONS ADR 2.87 1544 |SONY GROUP CORP 0.92 14.31 |TOYOTA MOTOR CORP 0.71 4.25
KONINKLIJKE PHILIPS ELECTRS 2.86 -17.04 |sSAP 0.86 3.79 |NOVARTIS 0.71 6.96
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International Equity Country Allocation
0.0% 5.0% 10.0% 15.0% 20.0% 25.0%
BELGIUMI 2.4%
CANADA 6.7%

CHINA 3.2%
FRANCE 1.5%

GERMANY

IRELAND 6.1%
ITALY 1.2%

12.3%

21.3%

JAPAN
LIBERIA
LUXEMBOUR

2.0%
1.8%

NETHERLAND
NORWAY
PANAMA

SINGAPOR 1.3%

SWEDEN
SWITZERLAN
TAIWAN

3.5%
3.1%

6.7%

5.7%

UNITED KINGDO
UNITED STATE 2.4%

CASH 1.7%

16.0%

Hi%hland Capital
MANAGEMENT, LLC
An Argent Company
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*Source: Bloomberg Index Services Limited

Yield: 2.72%

Fixed Income Portfolio

Period Ending 12/31/202

Yield: 2.32%

Bloomberg Barclays Capital
Aggregate Index

9YLX 285S8SaQ CdzyR

Fixed Income Sector Allocation

Yield: 2.21%

Bloomberg Barclays Capital
Government/Credit Index

Corporate Bonds ®US Treasuries

M Gov't Sponsored 14 Mortgage Pools

Corporate Bonds

M US Treasuries

@ Corporate Bonds

M Gov't Sponsored M CMBS

H US Treasuries

L1 Other 11 Gov't Sponsored 4 ABS L US MBS
Corporate Bonds 27.09 Corporate Bonds 36.59 Corporate Bonds 25.79
US Treasuries 2.3% US Treasuries 55.69 US Treasuries 39.19
Gov't Sponsored 0.19% Gov't Sponsored 7.9% Gov't Sponsored 5.5%
Mortgage Pools 54.89 ota 00¢ CMBS 2.0%
Other 15.89 ABS 0.3%

US MBS 27,45
Other 0.0%
Ota 009

An Argent Company

Hi%hland Capital

MANAGEMENT, LLC



YSe 2530 DSYSNIf 9YLX 288SaQ CdzyR

Source:Bloomberg Index Services Limited

Period Ending 12/31/202

Bond Quality Allocation

Average Quality: AA2/AA3 Average Quality: AA1/AA2

Bloomberg Barclays Capital |
Government/Credit Index

Average Quality: AA3

Fixed Income Portfolio

v

HMAaa EAa WA wBaa 11Other HAaa MAa MA wBaa u0Other
Aaa 57.59 Aaa 60.19 Aaa 71.79
Aa 5.0% Aa 4.4% Aa 3.3%
A 7.7% A 15.89 A 11.29
Baa 14.89 Baa 19.79 Baa 13.99
Other 15.09 Other 0.0% Other 0.0%

An Argent Company

Hi%hland Capital

MANAGEMENT, LLC



